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Report of Independent Auditors  

To the Trustees of Boston College: 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Boston College and its 
subsidiaries (the “University”), which comprise the consolidated statements of financial position as of May 
31, 2022 and 2021, and the related consolidated statements of activities for the year ended May 31, 2022 
and of cash flows for the years ended May 31, 2022 and 2021, including the related notes (collectively 
referred to as the “consolidated financial statements”).    
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of the University as of May 31, 2022 and 2021, the changes in its net assets for the 
year ended May 31, 2022 and its cash flows for the years ended May 31, 2022 and 2021 in accordance 
with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS).  Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
required to be independent of the University and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Other Matter 
 
We previously audited the consolidated statement of financial position as of May 31, 2021, and the related 
consolidated statements of activities and of cash flows for the year then ended (the statement of activities 
is not presented herein), and in our report dated September 24, 2021, we expressed an unmodified 
opinion on those consolidated financial statements. In our opinion, the information set forth in the 
accompanying summarized financial information for the year ended May 31, 2021 is consistent, in all 
material respects, with the audited consolidated financial statements from which it has been derived.  
 
Responsibilities of Management for the Consolidated Financial Statements 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
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Consolidated Statements of Financial Position 
As of May 31, 2022 and 2021 

The accompanying notes are an integral part of these consolidated financial statements. 
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(in thousands) 2022 2021

Assets
Cash and cash equivalents 24,015$           20,091$           
Accounts receivable, net (Note B) 59,500 51,716
Contributions receivable, net (Note C) 227,188 179,559
Notes and other receivables, net (Note B) 22,608 26,443
Investments (Note E) 4,271,552 4,182,832
Funds held by trustees (Note E) 8,771 5,949
Other assets 10,058 6,584
Property, plant and equipment, net (Note G) 2,043,951 1,964,389

Total assets 6,667,643$      6,437,563$      

Liabilities
Accounts payable 8,626$             7,449$             
Accrued liabilities 239,149 259,498
Deposits payable and deferred revenues 37,130 32,841
Bonds and mortgages payable, net (Note H) 1,542,137 1,279,346
U.S. Government loan advances 6,357 9,196

Total liabilities 1,833,399 1,588,330

Net Assets
Without donor restrictions (Note I) 2,183,853 2,163,110
With donor restrictions (Note I) 2,650,391 2,686,123

Total net assets 4,834,244 4,849,233
Total liabilities and net assets 6,667,643$      6,437,563$      



Boston College 
Consolidated Statement of Activities 
Year Ended May 31, 2022 
(With Summarized Financial Information for the Year Ended May 31, 2021) 

The accompanying notes are an integral part of these consolidated financial statements. 
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Without With 2022 2021
(in thousands) Donor Restrictions Donor Restrictions Total Total

Operating
Revenues and other support

Tuition and fees 542,261$                     -$                                 542,261$         507,632$         
Auxiliary enterprises 185,592 - 185,592 153,744
Sponsored research and other programs 73,337 - 73,337 68,265
Government financial aid programs 14,527 - 14,527 13,003
Sales and services 5,536 - 5,536 5,253
Other revenues 15,720 - 15,720 9,267
Nonoperating assets utilized or released from restrictions
 for operations 119,700 - 119,700 132,680

Total revenues and other support 956,673 - 956,673 889,844

Expenses
Instruction 335,038 - 335,038 315,249
Academic support 116,549 - 116,549 101,009
Research 50,541 - 50,541 48,647
Student services 81,520 - 81,520 73,877
Public service 3,984 - 3,984 3,995
General administration 145,493 - 145,493 139,980
Auxiliary enterprises 223,384 - 223,384 206,927

Total expenses 956,509 - 956,509 889,684
Increase in net assets from operating activities 164 - 164 160

Nonoperating
Contributions 5,650 222,055 227,705 151,634
Investment return, net (59,518) (87,354) (146,872) 1,131,586
Other gains (losses), net 24,980 (1,266) 23,714 1,531
Inherent contribution from acquisition - - - 122,202
Nonoperating assets utilized or released from restrictions
 for operations - (119,700) (119,700) (132,680)
Net assets reclassified or released from restrictions
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Consolidated Statements of Cash Flows 
Years Ended May 31, 2022 and 2021 
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(in thousands) 2022 2021

Cash flows from operating activities
Total (decrease) increase in net assets (14,989)$          1,274,433$      
Adjustments to reconcile change in net assets to cash, cash equivalents, and restricted cash
 provided by operating activities

Depreciation, amortization and accretion 101,563 94,598
Allowance for uncollectible contributions 13,758 (19,405)
Discount on contributions 10,389 318
Net gain on retirement or disposal of property, plant and equipment (17) (28)
Contributions of property and equipment (22,018) (948)
Inherent contribution from acquisition - (122,202)
Loan cancellations 870 687
Contributed securities (28,267) (29,348)
Proceeds from sale of contributed securities 7,044 4,958
Realized and unrealized investment losses (gains), net 163,928 (1,108,873)
Changes in assets and liabilities

Accounts receivable, net (7,784) (5,642)
Notes and other receivables 470 447
Contributions receivable (71,776) (240)
Accounts payable and accrued liabilities (21,107) 5,935
Deposits payable and deferred revenue 4,289 (10,483)
Other assets (3,474) 992
Contributions to be used for long-term investment (94,236) (82,738)

Net cash, cash equivalents, and restricted cash provided by operating activities 38,643 2,461

Cash flows from investing activities
Proceeds from sales of investments 1,439,328 2,491,698
Purchases of investments (1,689,780) (2,439,268)
Student loans granted (282) (332)
Student loans collected 2,777 3,900
Purchases of property, plant and equipment (161,880) (163,196)
Proceeds from sale of property, plant and equipment 23 14
Cash contribution from acquisition - 368
Change in funds held by trustees (2,822) 28

Net cash, cash equivalents, and restricted cash used in investing activities (412,636) (106,788)

Cash flows from financing activities
Proceeds from issuance of debt 236,960 -
Cash premium received upon issuance of bonds 63,044 -
Debt issuance costs (1,821) -
Payment of bonds and mortgages payable (30,690) (31,535)
Repayment of PMC bonds and notes payable - (8,526)
Change in U.S. Government loan advances (2,839) (3,105)
Payments to beneficiaries of split interest agreements (2,360) (1,551)
Proceeds from sale of contributed securities 21,223 24,390
Contributions to be used for long-term investment 94,236 82,738

Net cash, cash equivalents, and restricted cash provided by financing activities 377,753 62,411
Net increase (decrease) in cash, cash equivalents, and restricted cash 3,760 (41,916)

Cash, cash equivalents, and restricted cash
Beginning of year 23,442 65,358

End of year 27,202$           23,442$           

Supplemental data
Interest paid, net of amounts capitalized 53,628$           47,028$           
Change in asset retirement obligations recognized 4,291 (135)
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Notes to Consolidated Financial Statements 
May 31, 2022 and 2021 

6 
 

A. Accounting Policies 

The accompanying consolidated financial statements include certain other entities under the 
financial control of Boston College, including Boston College Ireland, Ltd. (“BCI”), which is a non-
profit entity established as an institute of education in the Republic of Ireland, and Pine Manor 
College (“PMC”) (Note N).  

Boston College and entities included herein are referred to individually and collectively as 
the “University.” 

The significant accounting policies followed by the University are set forth below and in other 
sections of these notes. 

Basis of Presentation 
The accompanying consolidated financial statements have been prepared on the accrual basis with 
net assets, revenues, expenses, gains, and losses classified into two categories based on the 
existence or absence of externally imposed restrictions.  The net assets of the University are 
classified and defined as follows: 

Without Donor Restrictions 
Net assets that are not subject to donor-imposed stipulations.  Net assets without donor restrictions 
may be designated for specific purposes by action of the Board of Trustees. 

With Donor Restrictions 
Net assets where use is limited by law or donor-imposed stipulations that will either expire with the 
p
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The University’s most significant operating revenue streams are tuition and fees, residential life, 
sponsored research, athletics, and dining services.  Residential life, athletics, and dining services 
revenues are all captured within auxiliary enterprises on the consolidated statement of activities.  

The University recognizes revenue as performance obligations are satisfied over time during the 
course of an academic semester or academic year, typically within one fiscal year.  Tuition and 
fees, residential life, and dining revenues are recognized ratably on a straight-line basis over each 
academic semester. 

The University’s athletics revenue, which consists primarily of individual and season ticket sales as 
well as conference revenue sharing, is recognized as events occur over the course of each sports 
season or academic year. 

The University reflects tuition and fees as well as auxiliary revenue net of student aid on the 
consolidated statement of activities.  Student aid of $234,296,000 and $233,237,000 was applied 
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In 
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Fixed Real
(in thousands) Equities Income Assets Total

Redemption terms
Within 30 days 338,144$         -$                     -$                     338,144$         
Quarterly

30-90 days prior written notice 517,868 - - 517,868a (868)]71 -0 
5tt6.977 Tw11 (n 30 day)28.158471 nAo-31 -0 0 8.8153 330.8.529 Td
(-)271 -t6 103.0111 628.540md 0.001 68
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The University does not distribute from funds with market values less than historical value.  To the 
extent that the fair value of a donor restricted endowment fund falls below its historic dollar value it 
is reported as a reduction of net assets with donor restrictions.  As of May 31, 2022 and 2021, 
there were no endowment funds with a market value less than historical value. 

G. Property, Plant and Equipment 

The physical plant assets of the University are stated at cost on the date of acquisition or at fair 
market or in the case of contributions appraised value on the date of donation.  Physical plant 
assets consist of the following as of May 31: 

(in thousands) 2022 2021

Land and improvements 474,602$         459,809$         
Buildings 2,211,124 2,009,870
Equipment 287,980 276,574
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H. Bonds and Mortgages Payable 

Bonds and mortgages payable consist of the following as of May 31: 

(in thousands) 2022 2021

Massachusetts Health and Educational Facilities Authority (MHEFA)
Boston College Issues (fixed rate)

Series M, 5.00 - 5.50%, due 2023 - 2035 129,360$         129,360$         

Massachusetts Development Finance Agency (MDFA)
Boston College Issues (fixed rate)

Series S, 4.12 - 5.00%, due 2022-2038 88,645 95,100
Series T, 3.37 - 5.00%, due 2033-2042 129,305 129,305
Series U, 5.00%, due 2022-2040 138,260 148,820
Series V, 5.00%, due 2053-2055 101,960 -

Trustees of Boston College (fixed rate)
Taxable bonds, Series 2013, 3.76 - 5.09%, due 2022-2043 142,040 147,600
Taxable bonds, Series 2017, 2.65 - 3.99%, due 2022-2047 265,345 272,745
Taxable bonds, Series 2019, 3.13%, due 2049-2053 300,000 300,000
Taxable bonds, Series 2021, 3.04%, due 2055-2057 135,000 -

Department of Education (fixed rate)
Library building bonds, 3.41%, due 2022 745 1,460

Bonds and mortgages payable, par 1,430,660 1,224,390
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I. Net Assets 

Net assets consist of the following as of May 31: 

(in thousands) 2022 2021 2022 2021

Endowment net assets, beginning of year
Board designated 1,387,571$      918,371
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Expenses by functional classification for the year ended May 31 consist of the following: 

Operations and
Salaries Operating Depreciation/ Maintenance of

(in thousands) and Benefits Expenses Amortization Interest Facilities Total

Educational activities 307,129$         52,122$           39,745$           20,809$           35,766$               455,571$         
Research 33,282 15,768 1,491 - - 50,541
Student services 39,379 12,806 14,913 7,613 6,809 81,520
General administration 97,064 31,083 7,604 3,815 5,927 145,493
Auxiliary enterprises 66,292 65,901 39,309 17,552 34,330 223,384
Operations and maintenance 
 of facilities 49,155 28,505 3,185 1,987 (82,832) -

Total 592,301$         206,185$         106,247$         51,776$           -$                         956,509$         

2022

 

Operations and
Salaries Operating Depreciation/ Maintenance of

(in thousands) and Benefits Expenses Amortization Interest Facilities Total

Educational activities 297,278$         40,014$           36,369$           14,576$           32,016$               420,253$         
Research 30,665 16,540 1,442 - - 48,647
Student services 37,419 9,874 12,096 7,676 6,812 73,877
General administration 94,938 27,837 7,736 3,915 5,554 139,980
Auxiliary enterprises 62,222 60,005 36,697 17,787 30,216 206,927
Operations and maintenance 
 of facilities 46,947 2I.614 -0 Tw -4.5629.4es7367,676 6,812
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The net periodic postretirement health care benefit cost and other changes in plan assets and 
benefit obligation recognized in net assets without donor restrictions are 
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The integration with Pine Manor College was accounted for under ASC 958-805, Not-for-Profit 
Entities: Mergers and Acquisitions, which defines a combination of one or more not-for-profit 
activities as either a merger or an acquisition.  The transaction was treated as an acquisition for 
accounting purposes. 

Assets received in the transaction totaled $134,316,000, primarily consisting of endowment 
investments, land, and buildings.  Liabilities assumed totaled $12,114,000, including bonds and 
notes payable of $8,010,000 which were retired by the University subsequent to the integration.  An 
inherent contribution was recognized by the University in the consolidated statement of activities for 
$122,202,000 to represent the excess of the fair value of assets over liabilities assumed.  The 
University is required to complete a teach out period and operate and oversee the PMC campus 
until the second anniversary of the integration on June 30, 2022.  Accordingly, the inherent 
contribution was classified as net assets with donor restrictions. 


